
How the FY2011 Budget Could 
Impact the field of Transitional Jobs

President Obama released his FY2011 budget request on February 1, signaling a 
continued commitment to creating opportunities for all to access and succeed in 
employment. In several areas, the administration’s budget backs funding and programs 
that support Transitional Jobs programs, in part, or as a comprehensive strategy as well 
as includes some promising TJ program innovation and expansion opportunities in the 
future. Highlights from the FY11 budget include: 

•   $40 million to support year two of a national Transitional Jobs Demonstration 
     Project to demonstrate and evaluate the effectiveness of TJ strategies. 

•   Extending the current TANF Emergency Fund for one year past the September 
     30, 2010 deadline and adding $2.5 billion to the Fund to expand it. States seeking 
     to create or expand subsidized employment or TJ programs would be eligible for 100 
     percent reimbursement of expenses associated with such programs. Allowable uses 
     of funds were expanded to include an additional category of work-related expenses 
     to support work activities and supports lasting longer than four months. 

•   $100 million to the Office of Justice programs to administer grants authorized by 
     the Second Chance Act. Transitional Jobs is an allowable use of funds within grants 
     authorized by the Second Chance Act. 

•   Funding for Workforce Investment Act adult and dislocated worker 
     employment and training would remain level. The 2011 budget also requests a 
     $107.65 million increase in funding for adult and dislocated worker services as part 
     of a new Workforce Innovation Fund (WIF). WIF grants will be awarded competitively 
     through solicitations for grant applications to states or localities to demonstrate 
     promising new ideas and to replicate proven practices. 

•   Workforce Investment Act youth employment includes an increase of $101 million 
     over FFY 2010. That increase is specifically targeted to create the Youth Innovation 
     Fund, which will be administered at the national level. The fund would allow the 
     Department of Labor to support and evaluate innovative means of providing 
     improved youth services to at-risk youth, particularly out-of-school youth. The Youth 
     Innovation Fund would have two components: Summer and Year-Round Employment 
     Opportunities grants will create an estimated 20,124 summer and year-round 
     employment opportunities for youth. Work Experience Plus program competitive 
     grants to local workforce investment boards, in partnership with youth service 
     providers (including community-based organizations), governors and state workforce 
     boards, will serve exclusively out-of-school youth ages 16 to 24. 

The National Transitional Jobs Network, (NTJN) will continue to monitor these FY 2011 
budget items. Please sign-up for NTJN news to receive periodic updates on these and 
other relevant Transitional Jobs items. 
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